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The impact of exchange rate instability on the balance of payments
The study of Sudan during the period (1979 AD - 2017 AD)s

e N—“‘J-!‘ NP Y C)La )
Olagud! ety Ladl sLaza¥l 3liwd

Abstract

This study aims to know the impact of the instability
of the exchange rate on the balance of payments in
Sudan during the period (1979 AD - 2017 AD). The
continuous balance of payments, which suffers from
chronic imbalances. The study also used the statistical
and standard analysis method. The study reached the
most important results, which are: The increase in the
exchange rate affects the increase in inflation rates,
which causes an imbalance in the balance of payments.
And then it became clear that there is a weakness in
export earnings from foreign currencies and an
increase in imports, which leads to a scarcity of foreign
exchange and a deficit in the balance of payments. The
study also recommended the necessity of coordination
and consultation between the Central Bank and the
operating banks when setting monetary policies
related to foreign exchange and the provisions of their
application in order to stabilize the exchange rate. The
composition of primary exports must be reconstituted
into a manufactured structure in the form of finished
goods. As well as the Central Bank of Sudan to buy
gold to keep it as a cash reserve. The managed flexible
exchange rate policy should also be maintained.
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Dependent Variable: BP
Method: ML ARCH - Normal distribution (BFGS / Marquardt steps)

Date: 04/30/21 Time: 02:17

Sample: 1979 2017

Included observations: 39
Failure to improve likelihood (non-zero gradients) after 46 iterations
Coefficient covariance computed using outer product of gradients
Presample variance: backcast (parameter = 0.7)

GARCH = C(3) + C(4)*RESID(-1)A2 + C(5)*GARCH(-1) + C(6)*GARCH(-2)

Prob. z-Statistic Std. Error Coefficient Variable
0.0000 -5.348917 53.08277 -283.9353 C
0.0000 895.7020 0.000912 0.816652 REER
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