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Foreign exchange rate policies and their impact on foreign direct investment
The study of Sudan during the period (1979 AD - 2017 AD)
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Abstract

Sudan suffers greatly from the weakness of foreign
direct investment, and the problems that hinder foreign
exchange rate policies. Hence, the research aims to
know the effects of these policies on foreign direct
investment in Sudan during the period 1979-2017. The
problem also crystallizes in the instability of foreign
exchange rate policies and the terrible deterioration in
the value of the local currency against the foreign
exchange rate, which led to the flight of capital out of
Sudan, due to the fluctuations of exchange rate
policies, the multiplicity of investment laws and the
many amendments that have been made to them. The
study followed the standard descriptive statistical
approach, E views. The research also reached the most
important results, which is the existence of an inverse
relationship between the exchange rate and the volume
of foreign direct investment. The most important
recommendations are to continue to follow the policies
of the managed flexible exchange rate, and to
encourage the exchange market in banks to attract
remittances from expatriates and facilitate foreign
exchange flows. In the long run, the focus should be
on encouraging local production through an integrated
package of macroeconomic policies, encouraging
foreign investment, and creating a favorable
environment and climate for investment and business
development.

Keywords: foreign exchange rate policies, foreign
direct investment, managed flexibility, exchange
market.
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