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Abstract

The study dealt with the effect of loan guarantees on the origin of bad
debts to obtain financing in commercial banks by applying to Bank of
Khartoum (Kosti). The objective of the research is to identify the effect of
loan guarantees on the origin of bad debts to obtain financing in
commercial banks. Loan guarantees on the origin of non—performing loans
To obtain financing in commercial banks, the research assumes: There is a
statistically significant relationship between the lack of guarantees in the
granting of loans and the emergence of bad debts. There is a statistically
significant relationship between loan guarantees in banks and strategies for
controlling financing and repayment, It found a statistically significant
relationship between the struggling, liquidity and profitability of banks and

bank financing.

Adopted research on the descriptive and analytical method deductive
inductive and historical to research and draw conclusions from data
analysis. Most of the banks do not take complex procedures when granting
loans. Thus, non—-performing loans arise. The increase in guarantees when
granting loans and the optimal use of funds reduces the bad debts.
Sudanese banking system, weak administrative control and follow—up leads
to the spread of the phenomenon of faltering repayment of loans in the

Sudanese banking system omit , inadequate flow of information on bank



clients system leads to the spread of the phenomenon of faltering
repayment of loans in the banking system of Sudan. The most important
recommendations made by the researchers are: Failure to breach the
client's contractual terms with the bank. Therefore, it is necessary for the
bank to ensure that the conditions contained therein guarantee its rights on
the one hand and take into consideration the circumstances of the borrower
and his ability to pay on the other hand, The Bank should conduct a
thorough study of the loan, provided that this study includes a detailed
analysis of the borrower's ability to meet its obligations and the adequacy
of the collateral to cover the amount of the loan granted to him. The default
of the loan may result from the client's bad faith or events beyond the
borrower's control and will, to generate cash flows which enables the
borrower to meet his obligations to the bank, which emphasizes the
importance of relying on the financing capacity of the funded project rather
than on the collateral provided to it. The loan's access to the bank is
adversely affected by the rights of the bank, Due to the fact that the bank
is obliged to suspend the interest on non-performing loans. The Bank's
provisions for non—performing loans also result in a reduction in the Bank's

profits.



