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The Role of the Internal Audit in Developing the Financial

Performance in Commercial Banks
(A case Study: National Labor Bank - Kosti Branch - 2017).
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Abstract

The research dealt with the role of internal control in the development of
financial performance in commercial banks (A case study: National Labor
Bank - Kosti branch - 2017). The problem of the study was: What Role of the
Internal Audit in Developing the Financial Performance in Commercial Banks?
What are the advantages and procedures of good internal control? What do we
mean by financial performance, evaluation and measurement indicators? The
objective of the research is to focus on the role of internal control in improving
financial performance in commercial banks, highlighting the importance of
supervision in commercial banks, and improving the mechanisms of access to
optimal financial performance in commercial banks. The study assumes that:
Internal control has a central role in commercial banks. The internal control
system is characterized by procedures to ensure good governance of commercial
banks. Financial performance assessment is the diagnosis of financial health of
commercial banks and their ability to face the future. The study followed the
methodology on the descriptive approach to the case study, the historical
approach to tracking the previous studies, the deductive approach to determine
the dimensions of the problem of the study, and the inductive method to test
hypotheses in addition to the other methods, which is the SPSS program. The
internal control system of commercial banks contributes to effective
performance improvement through the activation of supervisory awareness
among employees. The internal control system of commercial banks contributes
to the effective performance improvement by correcting deviations in
accounting performance. Internal in commercial banks to adhere to banking and
accounting controls. The most important recommendations of the research: the
need to pay attention to the evaluation of financial performance, which
contributes to determining the importance between the results and resources
used to judge the status of banks in the financial aspect, the need to pay attention
to the internal control system in commercial banks, helping to adhere to banking
and accounting controls, the need to follow the internal control system in
commercial banks Because it is important to disclose the fairness of the financial
statements.



