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Abstract

Touched on the impact of inflation on the financial statements, and the goal
of research is to identify the importance of the impact of inflation on the
financial statements, represented the research problem in question: What is
the effect of inflation on the financial statements? The study assumes that
inflation affects the elements of the financial position, the profits of shares
and the distribution of banks. The historical accounting system constitutes
the general framework for preparing financial statements in most
establishments, which makes them misleading to the user and inspecting
their information in honesty and expression. complicated. The research is
based on analytical descriptive methodology and the most important
findings of the research: Inflation affects the correct decisions of the
elements of the financial center, inflation leads to incorrect calculations on
the financial statements, high prices lead to show the cost in the financial
lists of the inequality of purchasing power, affects inflation on users' trust in
the accounting information, leads to ignore inflation in the measurement
process to the lack of reliability in the financial statements information,
ignoring the high prices lead to the inability to use financial statements to
predict the future. The main recommendations of the researchers: It is
necessary to show the effects of monetary inflation in order to provide
accurate and more accurate information to users of financial statements, to
increase the confidence of suppliers must be taken into account financial
statements of the effects of monetary inflation, the preparation of financial
statements take inflation into account Using new accounting methods that
are consistent with the current cost of preparing the financial statements, the
entity must prepare its financial statements in accordance with the historical
cost principle and add the inflation rate for the financial year confirmed by
the statements. Provide long-term financing, the users of financial
statements take into account inflation and reliance on the financial
statements of data in decision-making.



